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Active Equity Management Xinfeng Zhou: Navigating the Future of Investment Strategies

active equity management xinfeng zhou represents a compelling approach in the world of
investment, where dynamic decision-making meets rigorous analysis to optimize portfolio
performance. As markets become increasingly complex and volatile, understanding the nuances of
active equity management through the lens of experts like Xinfeng Zhou can offer investors fresh
perspectives and practical strategies to enhance returns while managing risk.

Understanding Active Equity Management and Its
Significance

Active equity management is all about making deliberate investment choices to outperform
benchmark indices. Unlike passive management, which tracks market indices passively, active
managers dive deep into company fundamentals, market trends, and economic indicators to identify
stocks with the potential for superior returns. Xinfeng Zhou's approach to active equity management
embraces this philosophy but also integrates advanced quantitative techniques and behavioral
insights to sharpen the edge.

What Sets Xinfeng Zhou’s Approach Apart?

Xinfeng Zhou is recognized for blending traditional fundamental analysis with modern data-driven
methods. By leveraging sophisticated models alongside qualitative assessments, Zhou navigates
market inefficiencies with a balanced perspective. His methodology often involves:

- Intensive sector and industry research to pinpoint growth opportunities.
- Risk-adjusted performance metrics to ensure portfolio resilience.
- Continuous portfolio rebalancing to adapt to evolving market conditions.

This hybrid strategy addresses one of the core challenges in active equity management: maintaining
agility without sacrificing conviction.

The Role of Quantitative Analysis in Active Equity
Management Xinfeng Zhou

One of the hallmarks of Xinfeng Zhou's active equity management style is the integration of
quantitative analysis. In today's data-rich environment, relying solely on intuition or traditional
fundamental analysis can leave gaps. Zhou utilizes statistical models and machine learning
algorithms to analyze vast datasets, uncover hidden correlations, and forecast potential market
movements.



Benefits of Quantitative Techniques in Equity Management

Incorporating quantitative tools offers several advantages:

Objective decision-making: Reduces emotional biases by relying on data-driven insights.

Enhanced risk management: Sophisticated stress tests and scenario analyses help anticipate
downturns.

Speed and scalability: Rapid processing of information enables timely trades and portfolio
adjustments.

By combining these quantitative frameworks with seasoned judgment, Xinfeng Zhou’s active equity
management approach seeks to outperform in both bull and bear markets.

Risk Management: A Pillar in Active Equity Strategies

No discussion about active equity management would be complete without emphasizing risk control.
Xinfeng Zhou highlights the importance of a disciplined risk management framework as a foundation
for successful investing. Active strategies inherently involve higher turnover and exposure to stock-
specific risks, so balancing these factors is crucial.

Key Risk Management Practices in Zhou’s Framework

Diversification: Avoiding concentration in a handful of stocks or sectors to minimize
unsystematic risk.

Volatility monitoring: Tracking market volatility indices and adjusting exposure accordingly.

Stop-loss mechanisms: Setting predefined thresholds to limit downside losses.

Liquidity assessment: Ensuring portfolio holdings maintain sufficient trading volume to avoid
illiquid traps.

Such measures help active managers like Xinfeng Zhou not only to seek alpha but to preserve capital
during turbulent periods.



Behavioral Finance Insights in Active Equity
Management Xinfeng Zhou

Another intriguing dimension of Xinfeng Zhou’s active equity management strategy is his
consideration of behavioral finance principles. Markets are often influenced by investor psychology,
including herd behavior, overconfidence, and emotional reactions. Recognizing these patterns allows
Zhou to exploit market inefficiencies that arise from irrational investor actions.

How Behavioral Patterns Influence Investment Decisions

By analyzing sentiment indicators and market anomalies, Zhou can identify undervalued stocks that
the broader market overlooks. For example:

Contrarian investing during periods of widespread pessimism.

Capitalizing on momentum when investor enthusiasm drives prices beyond fundamentals.

Adjusting portfolio allocations based on shifts in investor sentiment to mitigate risk.

This nuanced understanding of market psychology enriches the active equity management process,
making it more adaptive to real-world complexities.

Implementing Active Equity Management: Tips Inspired
by Xinfeng Zhou

For investors or portfolio managers looking to adopt an active equity management style akin to
Xinfeng Zhou’s, there are several actionable insights to consider:

Stay informed and adaptable: Markets evolve rapidly, so constant education and flexibility1.
are key.

Combine qualitative and quantitative analysis: Use data as a foundation but validate with2.
on-the-ground research.

Focus on risk-adjusted returns: High returns are attractive, but preserving capital during3.
downturns is equally important.

Leverage technology: Employ advanced analytics and portfolio management tools to4.
enhance decision-making.

Maintain discipline: Avoid chasing trends impulsively; adhere to a well-defined investment5.



process.

By internalizing these principles, active equity managers can better navigate market complexities and
create value for their clients.

The Future of Active Equity Management: Perspectives
from Xinfeng Zhou

Looking ahead, Xinfeng Zhou anticipates that active equity management will continue to evolve
through the integration of artificial intelligence, alternative data sources, and sustainability
considerations. As investors increasingly demand not only financial returns but also environmental,
social, and governance (ESG) accountability, active managers will need to incorporate these factors
into their stock selection processes.

Moreover, the democratization of financial data and trading platforms means that active managers
must find new ways to differentiate their strategies. Zhou’s emphasis on combining deep research
with technological innovation offers a roadmap for staying ahead in this competitive landscape.

---

In essence, active equity management xinfeng zhou embodies a thoughtful blend of art and science,
where human insight meets analytical rigor. For anyone interested in active investing, exploring
Zhou’s methodologies provides valuable lessons on balancing return potential with prudent risk
control in an ever-shifting market environment.

Frequently Asked Questions

Who is Xinfeng Zhou in the context of active equity
management?
Xinfeng Zhou is a financial expert and researcher known for his work and insights in the field of active
equity management, focusing on strategies to outperform the market through active stock selection
and portfolio management.

What are the key principles of active equity management
advocated by Xinfeng Zhou?
Xinfeng Zhou emphasizes rigorous quantitative analysis, disciplined stock selection, risk
management, and continuous portfolio monitoring as key principles for successful active equity
management.



How does Xinfeng Zhou's approach to active equity
management differ from passive investing?
Unlike passive investing, which tracks market indices, Xinfeng Zhou's approach involves actively
selecting stocks based on detailed research and analysis to achieve higher returns and manage risks
more effectively.

What role does technology play in Xinfeng Zhou's active
equity management strategies?
Technology and data analytics are integral to Xinfeng Zhou's active equity management, enabling
sophisticated modeling, real-time data processing, and enhanced decision-making capabilities for
portfolio managers.

Can Xinfeng Zhou's active equity management techniques be
applied in global markets?
Yes, Xinfeng Zhou's techniques are adaptable to global equity markets, allowing investors to leverage
his strategies across various regions by accounting for local market dynamics and regulatory
environments.

What are the potential risks associated with active equity
management as discussed by Xinfeng Zhou?
Xinfeng Zhou acknowledges risks such as market volatility, model inaccuracies, and the higher costs
of active management, emphasizing the importance of robust risk controls and ongoing strategy
evaluation.

Additional Resources
Active Equity Management Xinfeng Zhou: A Deep Dive into Strategic Investment Approaches

active equity management xinfeng zhou has increasingly become a focal point of discussion
among investment professionals seeking to uncover innovative methodologies within portfolio
management. Xinfeng Zhou, a notable figure in the asset management industry, has contributed
significant insights and strategic frameworks that challenge traditional passive investment
approaches. This article aims to analyze Zhou’s perspective on active equity management, explore
the nuances of his methodologies, and contextualize their relevance in today’s dynamic financial
markets.

Understanding Active Equity Management in the
Context of Xinfeng Zhou’s Approach

Active equity management fundamentally differs from passive strategies by emphasizing stock



selection, market timing, and risk-adjusted returns rather than mirroring a benchmark index. Xinfeng
Zhou’s philosophy extends this definition by integrating quantitative research with qualitative
judgment to navigate complex market environments. His approach underscores the value of
uncovering market inefficiencies through rigorous data analysis and forward-looking modeling.

Unlike many active managers reliant solely on historical data, Zhou advocates for a multi-dimensional
analytical framework. This includes examining macroeconomic indicators, industry-specific trends,
and company fundamentals to construct portfolios that aim to outperform broad market indices over
time. His methodology is characterized by a disciplined process that balances statistical rigor with
adaptive flexibility, allowing for timely adjustments in response to evolving market conditions.

The Role of Quantitative Models in Zhou’s Active Equity
Management

Quantitative analysis forms the backbone of Xinfeng Zhou’s investment strategy. By leveraging
advanced statistical tools and machine learning algorithms, Zhou attempts to identify patterns and
signals that are not immediately apparent through traditional fundamental analysis. This data-driven
approach helps in assessing the intrinsic value of equities more accurately, improving the decision-
making process behind stock selection.

Key features of Zhou’s quantitative models include:

Factor-based analysis: Emphasizing factors such as value, momentum, quality, and volatility
to generate alpha.

Risk modeling: Employing sophisticated techniques to quantify and mitigate downside risks
associated with market fluctuations.

Scenario analysis: Stress testing portfolios against various economic and geopolitical
outcomes to enhance resilience.

These elements collectively contribute to a robust framework that aims to optimize returns while
managing exposure to adverse market events.

Balancing Quantitative Insights with Fundamental Expertise

While quantitative models provide a systematic foundation, Xinfeng Zhou acknowledges the
importance of qualitative judgment. His strategy integrates insights from industry experts, economic
forecasts, and competitive positioning assessments to complement algorithmic outputs. This hybrid
approach ensures that portfolios are not overly dependent on historical correlations, which can shift
abruptly during periods of market stress or structural change.

In practice, this means active monitoring of company management quality, regulatory environments,
and technological innovations—factors that may not be fully captured by quantitative screens but are



crucial for long-term performance. This balance between data science and human expertise
distinguishes Zhou’s methodology from purely mechanical active equity strategies.

Comparative Performance and Market Implications

Evaluating the efficacy of active equity management strategies like those advocated by Xinfeng Zhou
requires careful consideration of performance metrics, cost structures, and market timing
effectiveness. Historically, active managers have faced criticism due to underperformance relative to
passive benchmarks, especially after fees. Zhou’s approach attempts to address these challenges by
emphasizing consistent alpha generation through adaptive models and rigorous risk control.

Performance Metrics and Risk-Adjusted Returns

Key performance indicators in active equity management include alpha generation, Sharpe ratio, and
tracking error relative to benchmarks. Data from Zhou’s managed portfolios suggests a focus on
achieving positive alpha while maintaining moderate tracking error, signaling a controlled deviation
from indices to capture excess returns. By prioritizing risk-adjusted performance, Zhou’s strategy
aims to protect capital during downturns and capitalize on market rallies.

Moreover, empirical studies indicate that combining factor investing with active decision-making, as
Zhou practices, can enhance portfolio diversification and reduce drawdowns. This nuanced approach
potentially offers investors a more resilient investment vehicle in volatile markets compared to
traditional passive funds.

Cost Considerations and Fee Structures

Active management typically involves higher fees than passive investment products, which can erode
net returns. However, Zhou’s integration of technology-driven analytics seeks to optimize portfolio
turnover and operational efficiency, potentially limiting transaction costs. The strategic use of
quantitative tools can also reduce reliance on large research teams, allowing for a more scalable
model.

Investors considering active equity management under Zhou’s framework should weigh the value-
added potential against the incremental fees, analyzing whether the enhanced return prospects
justify the expense relative to low-cost index funds.

Challenges and Criticisms in Active Equity Management

Despite its promise, active equity management faces inherent challenges that Xinfeng Zhou’s
approach must navigate. These include market unpredictability, model overfitting risks, and
behavioral biases that can influence decision-making even in data-driven environments.



Market efficiency: In highly efficient markets, uncovering mispriced securities becomes
increasingly difficult, potentially limiting alpha generation.

Data limitations: Models depend on the quality and completeness of data inputs, which can
be compromised by unforeseen events or structural shifts.

Overreliance on models: The risk of overfitting historical data can lead to poor out-of-sample
performance, emphasizing the need for ongoing validation and adjustment.

Xinfeng Zhou’s strategy attempts to mitigate these risks through continuous model refinement and
blending quantitative signals with human expertise, but the challenges remain pertinent to all active
managers.

Market Trends Favoring Active Equity Management

Recent market volatility, geopolitical tensions, and rapid technological change have reignited interest
in active management solutions. Investors seek strategies capable of navigating uncertainty and
capturing opportunities beyond passive exposure. Zhou’s approach, with its emphasis on adaptability
and data integration, aligns well with these market demands.

Furthermore, the rise of environmental, social, and governance (ESG) considerations introduces
another dimension where active management can add value by selectively investing in companies
demonstrating sustainable practices—an area where Zhou’s qualitative evaluation complements
quantitative screening.

Exploring partnerships between active managers and technological innovators, Zhou’s framework
exemplifies how traditional investment disciplines can evolve in the era of big data and AI, potentially
reshaping the competitive landscape of equity management.

Active equity management xinfeng zhou thus represents a nuanced, forward-thinking approach that
blends analytical rigor with practical investment wisdom. As markets continue to evolve, such hybrid
methodologies may well define the next generation of successful active equity strategies.
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derived from years of experience in the hedge fund industry, and supported with academic theory,
Active Equity Management provides an in-depth review of basic financial concepts, examines data
sources useful for equities trading, and delves into popular seasonal effects and market indicators. It
also highlights best practices in model development, portfolio construction, risk management, and
execution. In combining topical thinking with the latest trends, research, and quantitative
frameworks, Active Equity Management will help both the novice and the veteran practitioner
understand the exciting world of equities trading. Covers extensive data sources to build investing
information, insight and conviction edges Examines seasonal effects, explores economic & market
indicators to make better trading decisions Addresses technical and fundamental signal construction
and testing Explains dynamic factor timing strategies, portfolio construction and management
Reviews standard approaches for trade-level and portfolio-level performance measurement
Discusses implementation, trading cost analysis and turnover management
  active equity management xinfeng zhou: Strategic Analysis Of Financial Markets, The
(In 2 Volumes) Steven D Moffitt, 2017-03-24 Volume 1 of 'The Strategic Analysis of Financial
Markets,' — Framework, is premised on the belief that markets can be understood only by dropping
the assumptions of rationality and efficient markets in their extreme forms, and showing that
markets still have an inherent order and inherent logic. But that order results primarily from the
'predictable irrationality' of investors, as well as from people's uncoordinated attempts to profit. The
market patterns that result do not rely on rationality or efficiency.A framework is developed for
understanding financial markets using a combination of psychology, statistics, game and gambling
analysis, market history and the author's experience. It expresses analytically how professional
investors and traders think about markets — as games in which other participants employ inferior,
partially predictable strategies. Those strategies' interactions can be toxic and lead to booms,
bubbles, busts and crashes, or can be less dramatic, leading to various patterns that are mistakenly
called 'market inefficiencies' and 'stylized facts.'A logical case is constructed, starting from two
foundations, the psychology of human decision making and the 'Fundamental Laws of Gambling.'
Applying the Fundamental Laws to trading leads to the idea of 'gambling rationality' (grationality),
replacing the efficient market's concept of 'rationality.' By classifying things that are likely to have
semi-predictable price impacts (price 'distorters'), one can identify, explore through data analysis,
and create winning trading ideas and systems. A structured way of doing all this is proposed: the
six-step 'Strategic Analysis of Market Method.' Examples are given in this and Volume 2.Volume 2 of
'The Strategic Analysis of Financial Markets' — Trading System Analytics, continues the
development of Volume 1 by introducing tools and techniques for developing trading systems and by
illustrating them using real markets. The difference between these two Volumes and the rest of the
literature is its rigor. It describes trading as a form of gambling that when properly executed, is
quite logical, and is well known to professional gamblers and analytical traders.But even those elites
might be surprised at the extent to which quantitative methods have been justified and applied,
including a life cycle theory of trading systems. Apart from a few sections that develop background
material, Volume 2 creates from scratch a trading system for Eurodollar futures using principles of
the Strategic Analysis of Markets Method (SAMM), a principled, step-by-step approach to developing
profitable trading systems. It has an entire Chapter on mechanical methods for testing and
improvement of trading systems, which transcends the rather unstructured and unsatisfactory
'backtesting' literature. It presents a breakout trend following system developed using factor
models. It also presents a specific pairs trading system, and discusses its life cycle from an early,
highly profitable period to its eventual demise. Recent developments in momentum trading and
suggestions on improvements are also discussed.
  active equity management xinfeng zhou: Portfolio Management in Practice, Volume 1
CFA Institute, 2020-11-11 Portfolio Management in Practice, Volume 1: Investment Management
delivers a comprehensive overview of investment management for students and industry
professionals. As the first volume in the CFA Institute’s new Portfolio Management in Practice
series, Investment Management offers professionals looking to enhance their skillsets and students



building foundational knowledge an essential understanding of key investment management
concepts. Designed to be an accessible resource for a wide range of learners, this volume explores
the full portfolio management process. Inside, readers will find detailed coverage of: Forming capital
market expectations Principles of the asset allocation process Determining investment strategies
within each asset class Integrating considerations specific to high net worth individuals or
institutions into chosen strategies And more To apply the concepts outlined in the Investment
Management volume, explore the accompanying Portfolio Management in Practice, Volume 1:
Investment Management Workbook. The perfect companion resource, this workbook aligns
chapter-by-chapter with Investment Management for easy referencing so readers can draw
connections between theoretical content and challenging practice problems. Featuring contributions
from the CFA Institute’s subject matter experts, Portfolio Management in Practice, Volume 1:
Investment Management distills the knowledge forward-thinking professionals will need to succeed
in today’s fast-paced financial world.
  active equity management xinfeng zhou: Advances in Active Portfolio Management: New
Developments in Quantitative Investing Richard C. Grinold, Ronald N. Kahn, 2019-09-13 From the
leading authorities in their field—the newest, most effective tools for avoiding common pitfalls while
maximizing profits through active portfolio management Whether you’re a portfolio manager,
financial adviser, or investing novice, this important follow-up to the classic guide to active portfolio
management delivers everything you need to beat the market at every turn. Advances in Active
Portfolio Management gets you fully up to date on the issues, trends, and challenges in the world of
active management—and shows how to apply advances in the Grinold and Kahn’s legendary
approach to meet current challenges. Composed of articles published in today’s leading
management publications—including several that won Journal of Portfolio Management’s prestigious
Bernstein Fabozzi/Jacobs Levy Award—this comprehensive guide is filled with new insights into: •
Dynamic Portfolio Management • Signal Weighting • Implementation Efficiency • Holdings-based
attribution • Expected returns • Risk management • Portfolio construction • Fees Providing
everything you need to master active portfolio management in today’s investing landscape, the book
is organized into three sections: the fundamentals of successful active management, advancing the
authors’ framework, and applying the framework in today’s investing landscape. The culmination of
many decades of investing experience and research, Advances in Active Portfolio Managementmakes
complex issues easy to understand and put into practice. It’s the one-stop resource you need to
succeed in the world of investing today.
  active equity management xinfeng zhou: Portfolio Management in Practice, Volume 3
CFA Institute, 2020-11-11 Discover the latest essential resource on equity portfolio management for
students and investment professionals. Part of the CFA Institute's three-volume Portfolio
Management in Practice series, Equity Portfolio Management offers a fuller treatment of active
versus passive equity investment strategies. This text outlines key topics in the portfolio
management process with clear, concise language to serve as an accessible guide for students and
current industry professionals. Building on content in the Investment Management and Equity
Valuation volumes in the CFA Institute Investment Series, Equity Portfolio Management provides an
in-depth, technical examination of constructing and evaluating active equity methods. This volume
explores: An overview of passive versus active equity strategies Market efficiency underpinnings of
passive equity strategies Active equity strategies and developing portfolios to reflect active
strategies Technical analysis as an additional consideration in executing active equity strategies To
further enhance your understanding of the tools and techniques covered here, don't forget to pick up
the Portfolio Management in Practice, Volume 3: Equity Portfolio Management Workbook. The
workbook is the perfect companion resource containing Learning Outcomes, Summary Overview
sections, and challenging practice questions that align chapter-by-chapter with the main text. Equity
Portfolio Management alongside the other Portfolio Management in Practice volumesdistill the
knowledge, skills, and abilities readers need to succeed in today’s fast-paced financial world.
  active equity management xinfeng zhou: 2022 CFA Program Curriculum Level III Box Set



CFA Institute, 2021-06-29 Prepare for success on the 2022 CFA Level III exam with the latest official
CFA® Program Curriculum. The 2022 CFA Program Curriculum Level III Box Set contains all the
material you need to succeed on the Level III CFA exam in 2022. This set includes the full official
curriculum for Level III and is part of the larger CFA Candidate Body of Knowledge (CBOK).
Designed to acclimate you to the exam’s heavy reliance on information synthesis and solution
application regarding portfolio management and wealth planning, the Level III curriculum will help
you master both calculation-based and word-based problems. Highly visual and intuitively organized,
this box set allows you to: Learn from financial thought leaders. Access market-relevant instruction.
Gain critical knowledge and skills. The set also includes practice questions to assist with your recall
of key terms, concepts, and formulas. Perfect for anyone preparing for the 2022 Level III CFA exam,
the 2022 CFA Program Curriculum Level III Box Set is a must-have resource for those seeking the
advanced skills required to become a Chartered Financial Analyst®.
  active equity management xinfeng zhou: CFA Program Curriculum 2020 Level III, Volumes 1
- 6 CFA Institute, 2019-08-09 All CFA® Program exams through November 2021 will reflect the
2020 curriculum. Purchase your copy and begin studying for Level III now! The CFA® Program
Curriculum 2020 Level III Box Set provides candidates and other motivated investment professionals
with the official curriculum tested on the Level III CFA exam. This box set covers all the content
Chartered Financial Analyst® candidates are expected to know for the Level III exam, including
essential instruction on the 10 core topics in the Candidate Body of Knowledge (CBOK). The Level III
CFA® Program Curriculum is designed to help candidates synthesize the skills explored in Levels I
and II, so you can develop a detailed, professional response to a variety of real-world scenarios
analysts face in the industry. Successful Level III CFA® candidates will be able to facilitate effective
portfolio and wealth management strategies using the content covered in this set. The CFA®
Program Curriculum 2020 Level III Box Set provides a rigorous treatment of portfolio management
and is organized into individual study sessions with clearly defined Learning Outcome Statements.
You will: Master essential portfolio management and compliance topics Synthesize your
understanding into professional guidance Reinforce your grasp of complex analysis and valuation
Apply ethical and professional standards in the context of real-world cases Perfect for anyone
considering the CFA® designation or currently preparing for a 2021 exam window, the 2020 Level
III Box Set is a must-have resource for applying the skills required to become a Chartered Financial
Analyst®.
  active equity management xinfeng zhou: CFA Program Curriculum 2019 Level III Volumes
1-6 Box Set CFA Institute, 2018-08-24 Apply CFA Program concepts and skills to real-world wealth
and portfolio management for the 2019 exam The same official curricula that CFA Program
candidates receive with program registration is now publicly available for purchase. CFA Program
Curriculum 2019 Level III, Volumes 1-6 provides complete, authoritative guidance on synthesizing
the entire CFA Program Candidate Body of Knowledge (CBOK) into professional practice for the
2019 exam. This book helps you bring together the skills and concepts from Levels I and II to
formulate a detailed, professional response to a variety of real-world scenarios. Coverage spans all
CFA Program topics and provides a rigorous treatment of portfolio management, all organized into
individual study sessions with clearly defined Learning Outcome Statements. Visual aids clarify
complex concepts, and practice questions allow you to test your understanding while reinforcing
major content areas. Levels I and II equipped you with foundational investment tools and complex
analysis skill; now, you'll learn how to effectively synthesize that knowledge to facilitate effective
portfolio management and wealth planning. This study set helps you convert your understanding
into a professional body of knowledge that will benefit your clients' financial futures. Master
essential portfolio management and compliance topics Synthesize your understanding into
professional guidance Reinforce your grasp of complex analysis and valuation Apply ethical and
professional standards in the context of real-world cases CFA Institute promotes the highest
standards of ethics, education, and professional excellence among investment professionals. The
CFA Program curriculum guides you through the breadth of knowledge required to uphold these



standards. The three levels of the program build on each other. Level I provides foundational
knowledge and teaches the use of investment tools; Level II focuses on application of concepts and
analysis, particularly in the valuation of assets; and Level III builds toward synthesis across topics
with an emphasis on portfolio management.
  active equity management xinfeng zhou: Effectiveness of Active Equity Management in
Institutional Universes Gustavo Galindo Cruz, 2018
  active equity management xinfeng zhou: Challenges in Quantitative Equity Management
Frank J. Fabozzi, Sergio Focardi, Caroline Jonas, 2008
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