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How to Increase Credit Card Limit: Practical Tips to Boost Your Purchasing Power

how to increase credit card limit is a question many credit card holders ask when they find their
current limit too restrictive for their spending needs or when they want to improve their credit utilization
ratio. Increasing your credit card limit can provide more financial flexibility, help in emergencies, and
potentially boost your credit score by reducing your credit utilization rate. However, the process isn’t
always automatic, and it requires some strategic steps to convince your card issuer that you’re a

responsible borrower.

In this article, we’ll explore practical ways to increase your credit card limit, the factors lenders

consider, and how to approach the request to maximize your chances of approval.

Understanding Why You Might Want to Increase Your Credit

Card Limit

Before diving into the “how,” it’s essential to understand why increasing your credit card limit matters.

A higher credit limit can benefit you in several ways:

- *Improved credit utilization ratio:** Credit utilization is the percentage of your available credit that
you’re using. A lower ratio positively impacts your credit score. For example, if you have a $1,000
balance on a $5,000 limit, your utilization is 20%, but if your limit increases to $10,000, your utilization
drops to 10%.

- **More purchasing power:** Whether you’re planning a big purchase or want to manage everyday
expenses with more flexibility, a higher limit can help.

- **Better emergency preparedness:** Having access to additional credit can provide a financial

cushion in unexpected situations.



- **Potential rewards maximization:** Some users increase spending on their cards to earn rewards,

cash back, or travel points, and a higher limit supports this strategy.

With these benefits in mind, let’s look at how to increase credit card limit effectively.

Steps to Increase Your Credit Card Limit

1. Review Your Current Financial Situation

Before requesting a credit limit increase, it’s wise to evaluate your financial health. Lenders typically

look at your income, employment status, spending patterns, and payment history. Make sure you:

- Have a steady source of income
- Pay your credit card bills on time consistently
- Keep your current credit utilization low

- Don’t have recent negative marks on your credit report, such as late payments or defaults

If your financial situation has improved since you first got the card—say, you got a raise or started a

new job—this is an excellent time to ask for a higher limit.

2. Check Your Credit Report and Score

Your credit score plays a significant role in the approval process. A higher score signals to the issuer
that you’re a low-risk borrower. Pull your credit report from one of the major bureaus to ensure there
are no errors or issues that could hurt your chances. If your score is below 650, it might be better to

improve your credit standing before requesting a limit increase.



3. Contact Your Credit Card Issuer

Many credit card companies allow you to request a credit limit increase online via your account
dashboard. Alternatively, you can call the customer service number on the back of your card to speak

with a representative. When making the request, be prepared to provide:

- Your current income

- Monthly housing payments

- Desired credit limit amount

Some issuers may perform a hard inquiry on your credit report, which could temporarily lower your

score, while others might do a soft inquiry that doesn’t affect your credit.

4. Make a Formal Request at the Right Time

Timing matters when asking how to increase credit card limit. Ideally, you should wait at least six
months to a year after opening your account or after your last limit increase. Also, consider making the

request after demonstrating responsible credit behavior, such as:
- Consistently paying your balance on time
- Keeping your credit utilization under 30%

- Avoiding recent missed payments

Asking too soon or too frequently can be seen as a sign of financial distress.

Alternative Ways to Increase Your Credit Limit Without



Requesting It Directly

1. Use Your Card More Responsibly

Some lenders automatically increase your credit limit if they notice you use your card regularly and pay

off balances without issues. This passive approach requires patience but can be effective.

2. Open a New Credit Card

If your card issuer denies your request or you want more credit quickly, consider applying for a new
credit card. This can increase your total available credit, but keep in mind that new applications lead to

hard inquiries on your credit report, which might temporarily impact your score.

3. Transfer Balances to a Card with a Higher Limit

Balance transfers can help you consolidate debt onto a card with a higher credit limit or better terms.

This may indirectly increase your available credit but be mindful of transfer fees and interest rates.

Factors That Affect Your Ability to Increase Credit Card Limit

Several factors influence whether your credit limit increase request will be approved:

¢ Income: Higher income suggests you can manage larger credit limits.



Credit Score: A strong credit score (usually above 700) improves approval odds.

Payment History: Timely payments indicate responsible use.

Current Debt Levels: Lenders want to see manageable debt-to-income ratios.

Length of Credit History: Older accounts with a positive history are favored.

Understanding these factors can help you address weaknesses before applying.

Benefits and Risks of Increasing Your Credit Card Limit

Benefits

Increasing your credit limit can lead to benefits such as improved credit score, better flexibility in
managing expenses, and enhanced purchasing power. It can also help you avoid maxing out your

card, which can trigger fees and damage your credit score.

Risks

On the flip side, a higher credit limit might tempt you to overspend, leading to debt accumulation. Also,
some lenders perform hard credit inquiries when processing limit increase requests, which may cause
a slight dip in your credit score. Lastly, if you don’t manage your credit responsibly after the increase,

you could face higher debt levels and financial strain.



Tips to Maintain a Healthy Credit Profile After Increasing Your

Limit

Once you successfully increase your credit card limit, it’s crucial to continue practicing good credit

habits to maintain and improve your financial health:

* Keep your credit utilization low: Aim to use less than 30% of your available credit.

Pay balances in full or on time: Avoid interest charges and late fees.

Monitor your credit report: Regularly check for errors or fraudulent activity.

Avoid unnecessary hard inquiries: Apply for credit sparingly.

Budget carefully: Resist the urge to increase spending just because your limit is higher.

By following these practices, you can make the most out of your increased credit limit without

jeopardizing your financial well-being.

Increasing your credit card limit doesn’t have to be a complicated process. With the right timing,
preparation, and responsible credit behavior, you can enhance your credit flexibility and enjoy the
benefits that come with it. Just remember to approach the process thoughtfully and stay mindful of

your overall financial health.



Frequently Asked Questions

How can | request a credit card limit increase?

You can request a credit card limit increase by contacting your credit card issuer via phone, through
their online banking portal, or mobile app. Be prepared to provide information about your income,

employment status, and monthly expenses.

What factors do credit card companies consider before approving a
limit increase?

Credit card companies typically consider your credit score, payment history, income level, current debt,

and how long you've had the card before approving a limit increase.

Does asking for a credit limit increase affect my credit score?

Requesting a credit limit increase may result in a hard inquiry on your credit report, which can
temporarily lower your credit score slightly. However, if approved, a higher limit can improve your

credit utilization ratio, potentially boosting your score over time.

How often can | request a credit card limit increase?

Most issuers allow you to request a credit limit increase every 6 to 12 months. Frequent requests in a
short period may be denied and could negatively impact your credit score.

Can improving my credit score help in getting a higher credit limit?

Yes, having a higher credit score demonstrates responsible credit management and increases your

chances of being approved for a higher credit limit.



Are there alternative ways to increase my credit limit without
requesting it?

Yes, you can increase your credit limit by maintaining a good payment history, increasing your income
(and informing your issuer), reducing existing debts, or waiting for the issuer to automatically increase

your limit based on your credit usage.

What are the benefits of increasing my credit card limit?

Increasing your credit card limit can lower your credit utilization ratio, improve your credit score,

provide more purchasing power, and offer greater financial flexibility in emergencies.

Additional Resources

How to Increase Credit Card Limit: A Detailed Professional Guide

how to increase credit card limit is a question frequently posed by consumers aiming to enhance their
purchasing power and improve their credit profiles. Increasing a credit card limit can provide greater
financial flexibility, reduce credit utilization ratios, and potentially boost credit scores. However, the
process involves understanding lender requirements, credit behavior, and strategic timing. This article
explores the multifaceted aspects of raising your credit limit, offering an analytical perspective on the

best practices, potential benefits, and considerations involved.

Understanding Credit Card Limits and Their Impact

Credit card limits define the maximum amount a cardholder can borrow on their card. These limits are
set by issuers based on the cardholder’s creditworthiness, income, and repayment history. A higher
limit can unlock several advantages: it allows for larger purchases, helps manage cash flow, and often

reduces credit utilization—the ratio of credit used to total credit available—which is a critical factor in



credit scoring models.

However, a higher credit limit also carries risks. It may encourage overspending or lead to increased
debt if not managed carefully. Lenders assess these risks alongside benefits when considering

requests for limit increases, making the process more than a simple formality.

Key Factors Influencing Credit Limit Increases

Credit Score and Payment History

One of the primary determinants in increasing a credit card limit is the cardholder’s credit score.
Lenders prefer applicants who demonstrate responsible credit management, reflected in a strong credit
score, typically 700 or above. Consistent on-time payments and low credit utilization ratios signal

reliability, making issuers more inclined to approve limit increases.

Income and Debt-to-Income Ratio

Issuers also evaluate the borrower’s income and debt-to-income (DTI) ratio. A higher income suggests
greater ability to repay, while a lower DTI indicates manageable debt levels. Updating your income
information with your credit card provider can positively influence their decision, especially if your

earnings have increased since the initial application.

Account Age and Activity

The length of your relationship with the issuer and your account activity are crucial. Generally,

creditors prefer to see at least six months to a year of consistent usage and timely payments before



considering a limit increase. Regular activity without missed payments underscores financial

responsibility.

Methods to Increase Your Credit Card Limit

Automatic Credit Limit Increases

Some credit card companies periodically review accounts and grant automatic limit increases to
customers who maintain good credit behavior. This passive approach requires no action from the
cardholder but depends heavily on the issuer’s policies. Monitoring your account statements and credit

reports helps anticipate when such increases might occur.

Requesting a Credit Limit Increase

Proactively requesting a credit limit increase is a common and straightforward method. Cardholders
can typically apply through online banking portals, mobile apps, or by calling customer service. When
making this request, be prepared to provide updated financial information and justify the need for a

higher limit, such as increased expenses or improved income.

Applying for a New Credit Card

In some cases, opening an additional credit card with a higher limit can be an effective alternative,
especially if your current issuer is reluctant to increase your existing card’s limit. This strategy can
expand your total available credit and diversify your credit portfolio, but it may also involve a hard

inquiry on your credit report, temporarily impacting your score.



Pros and Cons of Increasing Your Credit Card Limit

¢ Advantages:
o Improved credit utilization ratio, potentially boosting credit scores.
o More purchasing power and financial flexibility.

o Potential to access better rewards or benefits if higher limits allow more spending.

¢ Disadvantages:
o Increased temptation to overspend and accumulate debt.
o Possibility of a hard credit inquiry, which may temporarily lower your credit score.

o Some issuers may require a credit check or income verification, adding complexity.

Strategic Considerations When Seeking a Credit Limit Increase



Timing Your Request

Timing is essential. Requesting a credit limit increase after a raise in income, a significant reduction in
debt, or a period of consistent on-time payments strengthens your application. Avoid making requests

immediately after applying for new credit or during times of financial instability.

Understanding the Impact of Hard vs. Soft Inquiries

Credit card issuers may perform either a hard or soft inquiry when considering a limit increase. A hard
inquiry can lower your credit score slightly and remains on your credit report for two years, whereas a
soft inquiry has no impact. Confirm with your issuer which type of check they perform to avoid

unintended effects on your credit.

Communicating with Your Issuer

Clear communication with your credit card company can facilitate the process. Explaining your
reasons—such as upcoming large expenses or travel plans—may increase the likelihood of approval.

Some issuers offer temporary increases for short-term needs, which can be a flexible solution.

Monitoring and Managing Your Increased Credit Limit

Once your credit limit is increased, diligent management is crucial to reap the benefits. Maintaining low
balances relative to your new limit enhances your credit profile. Additionally, tracking spending ensures
that the newfound flexibility does not lead to financial strain. Using budgeting tools and alerts can

assist in staying within prudent limits.

Credit card limit increases are a nuanced subject, intertwining financial behavior, lender policies, and



timing. By understanding these dynamics and approaching the process strategically, consumers can

enhance their credit capacity responsibly and effectively.
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how to increase credit card limit: ADVANCED CREDIT REPAIR SECRETS REVEALED
Marsha Graham, 2015-04-08 Do you have a low credit score? Have you ever been denied credit? Is it
time to get your financial life back on track without paying a credit repair expert hundreds (or even
thousands) of dollars? If this sounds like you, then Advanced Credit Repair Secrets Revealed: The
Definitive Guide to Repair And Build Your Credit Fast could be just what you're looking for! With
this helpful guide, you'll get what you've always wanted: GOOD CREDIT! This exciting and concise
book give you only the information you really need to start repairing and building your credit - fast!
This book is a carefully prepared step by step strategy to improve your credit score in a remarkably
short time span. Each step is geared at getting you closer to your financial dream be it removing all
negative items from your credit report or increasing your credit score. It is a book that is well
researched and professionally written to help you with your credit. Once you read this book to the
end, you will never be the same again. Now, let me ask you a personal question. Would you like to
buy your dream home or the new hot car you’ve always wanted? Is bad credit holding you back from
getting what you want? If so - do something about it right now! When you download Advanced Credit
Repair Secrets Revealed: The Definitive Guide to Repair And Build Your Credit Fast, you'll discover
some of the fastest ways to improve your credit - MONEY BACK GUARANTEED! What can this book
do for you? How can you use this guide to repair your credit? Advanced Credit Repair Secrets
Revealed: The Definitive Guide To Repair And Build Your Credit Fast reveals the most
closely-guarded secrets the experts use to remove countless negative items from credit reports. You
could improve your credit score dramatically in less than 30 days! You’ll learn how to easily raise
your credit score You'll learn how to remove all negative items from your credit report: Late
Payments Charge-Off Items Collection Items Bankruptcies Student Loan Defaults Judgments
Repossessions and many more! You'll also discover many important credit skills and tips: Get a
FREE credit report every 7 days Establishing good credit in 30 days or less Keep divorce from
destroying your credit Uncover the steps towards homeownership Protect yourself from fraud and
identity theft Know if your identity has been compromised, and what to do next What if you qualified
for credit cards at zero percent interest rates for 15 or even 18 months? Can you imagine
purchasing a car at zero percent and zero down? Wouldn't you like to book your dream trip with
reward points from your new credit card? Act Now - Good credit can get you the lifestyle of your
dreams! Improving your credit can possibly help you to: Purchasing a new home or renting an
apartment Buy a car Start a business Save money on interest Get a lower insurance rate Get a cell
phone Stop paying cash for everything Get a job start a relationship Imagine having the ability to
know you are pre-qualified for just about anything your heart desire: the most attractive credit
offers, your dream car or house. ACT NOW! Start reading now! Take the first step to securing your
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Graham, 2019-02-13 Escape Debt Today With This Essential Guide to Financial Freedom!Do you
have a low credit score? Have you ever been denied credit? Is it time to get your financial life back
on track without paying a credit repair expert hundreds (or even thousands) of dollars?If this sounds
like you, then Advanced Credit Repair Secrets Revealed: The Definitive Guide to Repair And Build
Your Credit Fast could be just what you're looking for! With this helpful guide, you'll get what you've
always wanted: GOOD CREDIT! This exciting and concise book gives you only the information you
really need to start repairing and building your credit - fast!

how to increase credit card limit: Mastering Credit: Strategies for Responsible Card
Management Plyra Kalthen, 2025-02-26 The book offers invaluable tips and advice on how to
responsibly manage credit cards, build a positive credit history, and improve financial health. With
expert insights and practical strategies, this book equips readers with the knowledge and tools
needed to navigate the world of credit cards with confidence. From understanding credit scores to
maximizing rewards and benefits, Mastering Creditcovers all aspects of credit card management in a
clear and accessible manner. Readers will learn how to choose the right credit card for their needs,
establish healthy spending habits, and avoid common mistakes that can lead to financial troubles.
The book also delves into topics such as budgeting, debt repayment, and safeguarding against
identity theft to help readers stay on top of their finances. With a focus on empowerment and
education, Mastering Creditempowers readers to take control of their financial futures and make
informed decisions about their credit. By following the expert advice and actionable steps outlined in
the book, readers can set themselves up for long-term financial success and build a strong
foundation for future financial goals. Whether you're a seasoned cardholder looking to improve your
credit management skills or a newcomer to the world of credit cards, Mastering Creditprovides the
essential knowledge and guidance needed to navigate the complexities of credit card usage
responsibly. With practical tips, real-world examples, and valuable insights, this book is a must-read
for anyone looking to achieve financial stability and peace of mind in today's credit-driven world.

how to increase credit card limit: Easily Repair Your Credit & Increase Your Credit
Score , 2023-09-09 Do you think there’s a secret to repairing your credit, increasing your credit
score, and maintaining good credit history? There isn’t. There are only certain steps you must follow.
Easily Repair Your Credit & Increase Your Credit Score quickly walks you through those steps so
that you can easily become a credit worthy individual. Easily Repair Your Credit & Increase Your
Credit Score is the first how-to guide and self-help book in the series titled: A Financial Self-Help
Quick Read. Read it along with Earn Extra Money In Your Spare Time, GUARANTEED!, another
ItsSoarTime.com publication.

how to increase credit card limit: Credit Card Stressbusters Allison Tait, 2012-01-31
Feeling overwhelmed by your credit card debt? Struggling to pay off your card each month? Wanting
to get back in the black but don't know how? Fortunately, help is now at hand with Credit Card
Stressbusters. This plain-English, Q&A guide will help you to slash your credit card debt in just 90
days. Not only will you learn how to cure credit card addiction, but you'll also learn some of the
best-kept stressbusting secrets for using your card responsibly. Inside you'll discover: how to choose
the right card -- credit or otherwise how to control your spending, instead of letting it control you
how to reduce your debt -- fast how to make your credit card work for you. Whether you're
struggling with credit card chaos or just trying to stay ahead, Credit Card Stressbusters is the book
for you!

how to increase credit card limit: How to Boost Your Credit Score to Unlock Better Loans
Margaret Light, 2024-12-10 How to Boost Your Credit Score to Unlock Better Loans is a
comprehensive guide designed to help readers achieve financial empowerment through a healthier



credit score. Packed with actionable strategies, this book demystifies the factors that influence
credit, from understanding credit reports to mastering payment consistency and managing debt.
Whether you're building credit from scratch or recovering from a score setback, this guide offers
clear, practical advice to navigate the complexities of credit management. Unlock opportunities for
better loans, lower interest rates, and greater financial freedom with the tools and insights needed
to transform your credit profile.

how to increase credit card limit: Credit Repair Secrets Jake Robbins, 2021-04-13 Do you
realize your credit score? You should. A credit score can decide your qualification for the nuts and
bolts of life. Your credit rating influences your capacity to buy a home, land a decent financing cost
on advances, and even find a new line of work. It speaks to the danger of non-installment that you
present to a moneylender. Generally, credit scores fit into any of five classes: excellent, awesome,
great, reasonable, and exceptionally poor. Your credit card reports decide your credit score. If you
have an ‘excellent’ credit rating, you could wind up paying a much lower price on an obligation
because the apparent danger of your default is substantially less than that of an individual with a
‘reasonable’ credit score. You will have practically zero issues getting an advance if your credit
score is in any event great. Be that as it may, you can even now get credit cards for having
reasonable credit. If you have an exceptionally poor credit score, you will most likely be unable to
get advances. This guidebook will cover all of the tips and tricks that you need to know in order to
get to know about credit scores. There are likewise different organizations that offer free credit
score reports. However, you need to pursue a free time for testing, after which you will start to pay
for the administration. You can utilize these administrations if you are worried about wholesale
fraud, or when you are building your credit profile and you have to screen your advancement. If your
requirement for a credit card score is easygoing, you don't have to leave behind month-to-month
expenses to pay for an observing help. You need to have the best credit score with the goal that your
procedure of acquiring an advance can be smooth. You will likewise appreciate lower paces of
enthusiasm as your credit rating goes up. Different advantages of a superior credit score are being
at risk for lower regularly scheduled installments.

how to increase credit card limit: Delinquent Elena Botella, 2022-10-11 Publisher's Weekly
Top 10 Fall Release in Business and Economics A consumer credit industry insider-turned-outsider
explains how banks lure Americans deep into debt, and how to break the cycle. Delinquent takes
readers on a journey from Capital One’s headquarters to street corners in Detroit, kitchen tables in
Sacramento, and other places where debt affects people's everyday lives. Uncovering the true costs
of consumer credit to American families in addition to the benefits, investigative journalist Elena
Botella—formerly an industry insider who helped set credit policy at Capital One—reveals the
underhanded and often predatory ways that banks induce American borrowers into debt they can’t
pay back. Combining Botella’s insights from the banking industry, quantitative data, and research
findings as well as personal stories from interviews with indebted families around the country,
Delinquent provides a relatable and humane entry into understanding debt. Botella exposes the ways
that bank marketing, product design, and customer management strategies exploit our common
weaknesses and fantasies in how we think about money, and she also demonstrates why competition
between banks has failed to make life better for Americans in debt. Delinquent asks: How can we
make credit available to those who need it, responsibly and without causing harm? Looking to the
future, Botella presents a thorough and incisive plan for reckoning with and reforming the industry.

how to increase credit card limit: Who Pays for Your Rewards? Redistribution of the Credit
Card Market Sumit Agarwal, Andrea Presbitero, Mr. Andrea F Presbitero, Andre Silva, Carlo Wix,
2023-03-10 We study credit card rewards as an ideal laboratory to quantify redistribution between
consumers in retail financial markets. Comparing cards with and without rewards, we find that,
regardless of income, sophisticated individuals profit from reward credit cards at the expense of
naive consumers. To probe the underlying mechanisms, we exploit bank-initiated account limit
increases at the card level and show that reward cards induce more spending, leaving naive
consumers with higher unpaid balances. Naive consumers also follow a sub-optimal




balance-matching heuristic when repaying their credit cards, incurring higher costs. Banks
incentivize the use of reward cards by offering lower interest rates than on comparable cards
without rewards. We estimate an aggregate annual redistribution of $15 billion from less to more
educated, poorer to richer, and high to low minority areas, widening existing disparities.

how to increase credit card limit: Building | Boosting Your Credit Score:: Xander Wolf,
2025-06-24 Building | Boosting Your Credit Score:: Guaranteed Strategies to Level Up Your Credit
Score [Check and Fix Your Personal Credit and Start Paying OFF Your Debts.] Have you ever wished
you knew how to build and maintain your credit score, but had no idea where to start? In this book,
we embark on an exciting expedition to understand the complexities of credit scores. We will explore
a vast array of topics, from foundational credit concepts to advanced techniques. Throughout these
chapters, we will dive deep into the art of credit building, offering unique chapters to guide you
through every aspect of this transformative process. You will gain an in-depth understanding of the
factors influencing your credit score, along with powerful strategies for enhancing it, regardless of
your starting point. Here Is A Preview Of What You'll Learn... Understanding Credit Scores and
Their Importance Assessing Your Current Financial Situation Establishing a Solid Foundation for
Building Credit Using Credit Builder Loans to Establish Credit The Importance of Timely Bill
Payments Minimizing Debt and Managing Credit Utilization Strategies for Paying Off High-Interest
Debts Exploring Different Types of Credit Accounts Using Credit Cards Responsibly and Wisely
Maximizing Credit Limit Increases Negotiating with Creditors for Improved Terms And Much, much
more! Take action now, follow the proven strategies within these pages, and don't miss out on this
chance to elevate your mindset to new heights. Scroll Up and Grab Your Copy Today!

how to increase credit card limit: Consumer Debt United States. Congress. House.
Committee on the Judiciary. Subcommittee on Commercial and Administrative Law, 2009

how to increase credit card limit: Positively Geared Lloyd Edge, 2025-01-28 The bestselling
property investing guide — now fully revised and updated with the latest numbers and locations
What if you could make money when you buy a property — not just when you sell one? Positively
Geared offers a powerful, sustainable approach for clever property investment that will help you
grow your equity and cash flow. This bestselling guide to wealth building — now fully updated for
the current property market — will equip you with knowledge, skills and insider strategies for
building a diverse property portfolio. You’ll discover how smarter investing can help you create
passive income and achieve financial freedom sooner. Working as a teacher, author Lloyd Edge
began his journey toward financial independence with only an initial $30k investment. By the age of
40, Lloyd was able to retire from his nine-to-five job. Now a leading buyer’s agent and property
investment strategist, Lloyd shares his personal story and proven strategies in Positively Geared. His
goal? To inspire and empower everyday Aussies — at any age — to dream big and proactively craft
the lifestyle they really want. With Positively Geared, you’ll: discover tried-and-tested strategies for
today’s booming property market, including duplex development understand the importance of
growth, instant equity and cash flow learn from real-life case studies and interactive exercises that
show you how to analyse different properties and locations for successful investing craft and employ
a strategy designed for building a profitable portfolio create a personal plan to achieve financial
freedom through real estate investing. Whether you're a new or experienced property investor, you
can take advantage of this book’s unique approach to building sustainable wealth. Positively Geared
will show you how to refocus your objectives, take control of your finances and start building your
dreams.
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crises are catastrophic events in which banks and lenders suffer extreme losses when loans and
other credit instruments default on a large scale and cause banks to fail in extraordinary numbers.
Massive loss of economic value ensues, threatening the viability of national economies and the
global financial system. The most recent credit crises, the 2007 Subprime Mortgage Crisis and



2007-2009 Great Recession, have striking parallels to the Roaring Twenties and the Great
Depression. In both periods, rapid increases in the value of residential real estate fueled speculation
in the housing and equity markets, and when the real estate bubbles burst, massive recessions and
unemployment followed. In the eighty years between these catastrophes, several other credit crises
occurred including a real estate investment trust crisis in the mid-1970s and a commercial real
estate crisis in the late 1980s and early 1990s. Credit Crises: The Role of Excess Capital provides the
first definitive explanation for these repetitive catastrophes: the Excess Capital Hypothesis (ECH).
Written for bankers, bank regulators, finance professionals, and policymakers, Credit Crises
provides a detailed explanation of how excess capital has been the driver of past credit crises. The
ECH is the definitive roadmap for mitigating credit crises, and Credit Crises offers recommendations
to bankers, bank regulators, and policymakers on how to prevent and lessen future crises.
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government agencies; national consumer organizations; and more.
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